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SECURITY INFORMATION
| -
d. Nationalist China:

(1) Para 3, sentences 1 & 3. It is suggested that these.sentences
be rewritten as follows:

"Since Névember the Nationalists have returned to the 'back to
the mainland' theme based upon U.S. ' guarantees’ and 'support'. ....The
Chinese Natiénalists'appear to be ineclining towérds a desire to build up a
force on Taiwan and not expend it elsewhere except in operations of their own
choosing (for which they would like a release of present U.S. neutralizstion
policy against the mainland whilé retaining guarantees for U.S. defense of

Taiwan)®,
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e forces. Chinese Nationalist official wi
to Korea has declined, with the argundat ~- whigh
may be largely for bargaining purposes ~- t.!mt the troops are
nseded for dobgnu of Taiwan in the abaoma of substential addi-
tional US aid, ehp.cmly jet planes. m& Chinese Nationalists
appear to be 1nclining toward a deuire to build up a forgs on
Taiwan and not expend 1“11'. elsewhers émapt in limited operations
of their own ghoosing ( for which they would like a release of
presant US inhibitions). Desire to "blood" their troops and
build up a greater fighting edge is a minor factor; in any event
present offshere oparatioui pmt;ibly will continue to provide
enough experience to mintnin the ﬁght.ing edge of the first-line

5,

troops at current levelsn .

L chinase Nationalist reluctance to" comnit forges in Korea
ia likely to h;emac if the Korean War eontfnuea on the present
basis. The Chinese Nationalists would welcome §n expanded Korean
War, at legst provided i% led to no relaxations of‘US measures
to def Taiwan, and would wish their forges to bs\m a position
to ac’y at a time when thsy could reveive full credit rw- parti-
cimtim The wnwillingness to acmmit troops in the preaent.
sij natim is not a question of the numbers roqueated, and applies

t.g a token force as much as to & larger force.
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their present forces arising from age and the diffieulties of
introdusing more than a limited proportion of native Taiwansse
into the forees. Chiness Nationalist offisial willingness to
send troops to Korea has deslined, with the argument -~ whish
may be largely for bargaining purposes —- that the troaops are
nseded for defense of Taiwan in the absense of substantial addi-
tional US aid, espacially jet planes. The Chinese Nationalista
appesr to be inelining toward a desire to build up a forgce on
Tatwan and not sxpend it elsewhere oxcopt in limited operations
of their own choosing { for whish they would like a release of
present US inhibitions). Desire to “blood" their treops and
build up a greater fighting edge is a minor factorj in any event
present of fshore operations probably will continue %o provide
snough experisnce to maintain the fighting edge of the first-line
troops at current levels.

L. Chinese Nationalist relustance to somnit forses in Korea
is likely to insrease if ths Korean Wu' eontinues on the present
basis. The Chiness Nationalists ao@ welzoms an expanded Korsan .
be vty Ar vprdd o Attt
War, /a [ t 19&39 provided it Ead to no relaxations of US measure

MTM wrwtd o Flw Mate. bo ntn Frcs o~
to defend wa‘“p and would wish their forgces to be in a ition

APl Pt Gt o rhetfprnth,
W % to act m whog thay sould réeiva full eredit for parti--

cipntim] The unwillingness to sommit troops in the present
situation is not a questien of the nunbers requesated, and applies

to a token foree as much as Lo a larger forge-
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ho Consistently with their position on Korea, the Chinese
)} Nationalist government is even mare firmly opposed to any use of
.| 1ts forces direstly in Southeast Asia, taking the position that

their forces can best help in this area by direct attack on the

S. Although only limited numbers of native Taiwanese have
o~ been resruited into the Chinese Nationaliet forces, their loyalty
to Chiang, and anti-Communist reliability are improving and will

| probably continue to improve assuming that esonomic conditions

. on the island continue generally satiefastory. The Taiwanese
might also becoms increasingly willing to engage in offensive

. i operations, snd if they once started on sush operations would be
@:’ y&% k \mitkely to detoots '

It

ra ﬁ“\ (V»" J\) On trade with the Soviet Blos, the Chinese Naticnalists
: /S ) V‘; r’(' would almost certainly continue their present stringent sontrols,
~‘and would be prepared to further restrict what little trade re-

mains, if requeated by the US.

7. Internally the Chinese Nationalista will certainly con-
3\% tinue to act with great vigilanse againat Comminist or slleged

is inserted for comment in the belief that the position of {))0/
; the Talwanese should be covered at least genarally, though
\Jx— perhaps not as concretely as here. For a recent statement of

wa ¥ Taiwaness attitudes, seo Robert Sherrad in the Saturday Evo_rl_l_,ng
"\ Post of about 10 January- (We have often used worse sources.
. a3

J
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5. Although only limited numbers of native Taiwanesze have

been resruited into the Chinese Nationalist forges, their loyalty
to Cniang, and anti-Communist reliability are improving ana will

probably continue t¢ improve assuming that econcmic conditions

The attitude of the
on the island continus generally satisfactory. TEEXIKiNENGEK
Talwanese toward any Natlonallet decision to employ subgtantial numbers
At baex o mosadon lar ML B TR XA R X

Taiwanese in operatlons outside Formosa would be highly doubtful.
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€. On trade with the Soviet Blos, the Chinese Nationalists
would almost sertainly gontinue their present stringent gontrols,
AR 0RO ok XD X proxeces o XA XU FANRIR X oo kackork xacnbe x kK ek mx kp ooy Rax
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7. Intermally the Chiness Nationalists will certainly ecn-
tinue to agt with great vigtlance against Commmnist or alieged
Commnist agtivities.

" Thia paragreph was not sovered in the aoral pressntation. it
fs inserted for comment in the belief that the position of
the Taiwaness should be covered at least gensrally, though
peThaps not &s concretely as here. For a recent statenent of
Talwanese attitudes, sese Robert Sherrod in the Saturday Evening
Post of about 10 January. (We have oftsn used worse sources.
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8. In broad matters of foreign policy, the Chineze Nation-
alists will sontinue to oppose alleped US concantration on Euxtopa
st the expense of Asis. They would be reseptive to proposals
for an Asiatic NATO, perhaps through sn expansion of /ZUS,; pro-
vided that the US assumed a leading role in any grouping.

9. The Chiness nationalists would certainly not themselves
negotiate with Peiping, and would oppose any lar-e-scale negotia-
tione by the US looking toward a Far Eastern acﬁtlementz of any
scops. OSimilarly they would oppsse any UN settlement of Kores
that invelved anything they considered to be a compromiss s and
might work against any offorts in the UN in this direstlon,
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8. In broad matters of foreign policy, the Chinese Nation-
alists will eontinus to oppose alleged US congentration on Europe
at the expense of Asia. They would be receptive to proposals
for an Asiatic NATO, perhaps through an expansion of AZUS, pro-
vided that the US assumed a leading role in any grouping.

9. The Chinese Nationalists would certainly not themselves
negotiate with Peiping, and would oppose any large-scale negotia-
tions by the US looking toward a Far Eastern settlement of any
scope. Similarly they would oppose any UN setilement of Korea
that involved anything they considsred to be a compromiss, and
night work ageinst any efforts in the UN in this direstion,
though probably not to the extent of vetoing independently any. _
Sesurity Council action.
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South Korea

DS‘,/@ 1. South Korea will un aﬂonably remain strongly pro-

VWestern, and will maxirum war effortA.lnd- cooperato fully
with the USAUN foroes. Thers have been recent indications that
popuhr sentiment for complete unification of Korea as a requisite
for an armistice has declimdg'md it is possible that if the
stalemate continues the South Korean population will become pre-
pared to acquissce without great protest in terms that di.d include
some division of the ‘co\mt.ryo The Rhes government, however, is

likely to remain adamant for unification of Korea.

2. Ae Japan's position improves, it is likely that the
South Korean government will be forced to modify ite position

toward Japan and seek to i.mprova relations,
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South Korea

1. South Korea will unquestionably remain strongly pro-
Hoof.oms and will make & maximum war effort and sooperate fully
with the US/UN forzes. There have bsen recent indisations that
popular sentiment for somplete unifisation of Korea as a requisits
for an armistice has declined; and it is possible that if the
stalemate continues the South Korean population will become pre-
pared to acquissce without great protest in terms that did include
some division of the country. The hhes government, however; is

likely to remain adamant for unification of Lorea.

2. Ao Yapan’s position improves; it is likely that the
South Korean government will be forged to modify ite position

toward Japan and seek %o improve relations.
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